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DETAILED ACTION 
Response to Amendment 
Amendment received on 12/19/2006 is acknowledged and entered. Claim 10 has 
been amended. Claims 1-8 and 10 are currently pending in the application. 

Claim Rejections - 35 USC § 102 

The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), 
by another filed in the United States before the invention by the applicant for patent or (2) a 
patent granted on an application for patent by another filed in the United States before the 
invention by the applicant for patent, except that an international application filed under the treaty 
defined in section 351(a) shall have the effects for purposes of this subsection of an application 
filed in the United States only if the international application designated the United States and 
was published under Article 21(2) of such treaty in the English language. 

Claims 1, 2, 8 and 10 are rejected under 35 U.S.C. 102(e) as being 
anticipated by Berstis et al. (hereinafter Berstis) (US 6,282,653). 
Claim 1. 

Berstis teaches royalty collection system for use of copyrighted digital materials 
on the internet comprising: 

a manipulation unit for selection of a desired electronic copyrighted work (col. 1 1 , 
lines 37-62); 

a copyright royalty information storage unit storing copyright royalty information 
of an electronic copyrighted work (col. 8. lines 8-10, lines 21-26); 
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a copyrighted work data storage unit storing electronic copyrighted work data 
(col. 6, lines 36-42), 

a copyright royalty calculation unit calculating a copyright royalty of an electronic 
copyrighted work selected through said manipulation unit based on the copyright royalty 
information stored in said copyright royalty information storage unit (col. 5, lines 51-63, 
lines 36-49); 

a communication unit transmitting to an external source the copyright royalty 
calculated by said copyright royalty calculation unit (col. 8, lines 8-17); and 

a copyrighted work data write unit writing into a recording medium electronic 
copyrighted work data corresponding to the electronic copyrighted work selected 
through said manipulation unit out from electronic copyrighted work data stored in said 
copyrighted work data storage unit (col. 5. lines 19-21, lines 25-26). 

Claim 2, Berstis fudher teaches said system, further comprising a sales 
information recording unit recording sales status of a relevant electronic copyrighted 
work sales apparatus (col. 9, lines 50-53). 

Claim 8. Berstis teaches royalty collection system for use of copyrighted digital 
materials on the Internet, comprising: 

a communication unit (col. 7, lines 3-12); 

a copyright information storage unit storing copyright information of an electronic 
copyrighted work to be sold (col. 6. lines 36-42); and 
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a copyright royalty data storage unit storing for each of a number of copyright 
holders copyright royalty data received by said communication unit (col. 8, lines 8-10, 
lines 21-26); and 

a copyright royalty data approval processing unit causing said communication 
unit to transmit to an external source copyright royalty data recorded in said copyright 
royalty data recording unit when copyright royalty data stored in said copyright royalty 
data storage unit is approved {"control routine remainder of ttie account is ttien 
distributed to ttie content provider;" col. 8, lines 21-28). 

Claim 10. Berstis further teaches a system comprising: 

an electronic copyrighted work sales apparatus selling an electronic copyrighted 
work (col. 2, lines 37-46, lines 63-67); 

a copyright management apparatus (central authority) administering a copyright 
royalty of an electronic copyrighted work sold by said electronic copyrighted work sales 
apparatus (col. 10, lines 2-7); 

a seller terminal used by a seller (col. 7, lines 1-3); and 

a copyright holder terminal used by a copyright holder (col. 8, lines 14-25; 
indicates a holder terminal for transmitting copyrighted files to the seller (source) 
terminal), wherein said electronic copyrighted work sales apparatus includes a 
manipulation unit for selection of a desired electronic copyrighted work (col. 1 1 , lines 
37-62); 

a copyright royalty information storage unit storing copyright royalty information 
of an electronic copyrighted work (col. 8, lines 15-28), 
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a copyrighted work data storage unit storing electronic copyrighted worl^ data 
(col. 7, line 3); 

a copyright royalty calculation unit calculating a copyright royalty of an electronic 
copyrighted work selected through said manipulation unit according to the copyright 
royalty information stored in said copyright royalty infomiation storage unit (col. 5, lines 
36-49, 51-63), 

a first communication unit transmitting to said copyright management apparatus 
(central authority) the copyright royalty calculated by said copyright royalty calculation 
unit (col. 10, lines 2-7; means for notifying the central authority), and 

a copyrighted work data write unit writing into a recording medium electronic 
copyrighted work data corresponding to the electronic copyrighted work selected 
through said manipulation unit out from electronic copyrighted work data stored in said 
copyrighted work data storage unit (col. 5, lines 19-21 ; lines 25-26); 

wherein said copyright management apparatus includes a second 
communication unit receiving from said copyrighted work sales apparatus copyright 
royalty data of an electronic copyrighted work sold (col. 10, lines 2-7; notifying the 
central authority indicates providing communication means for the central authority); 

a copyright information storage unit storing copyright information of an electronic 
copyrighted work to be sold (col. 6, lines 36-42); 

a copyright royalty data storage unit storing for each copyright holder copyright 
royalty data received by said second communication unit according to the copyright 
information stored in said copyright information storage unit (col. 8, lines 8-10, lines 21- 
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26); and 

a copyright royalty data approval processing unit causing said second 
communication unit to transmit copyright royalty data recorded in said copyright royalty 
data storage unit to said seller terminal when the copyright royalty data stored in said 
copyright royalty data storage unit Is approved from said copyright terminal (col. 9, lines 
21-26). 

Claim Rejections - 35 USC § 103 
The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as 
set forth in section 102 of this title, if the differences between the subject matter sought to be 
patented and the prior art are such that the subject matter as a whole would have been obvious 
at the time the invention was made to a person having ordinary skill in the art to which said 
subject matter pertains. Patentability shall not be negatived by the manner in which the invention 
was made. 

Claim 7 is rejected under 35 U.S.C. 103(a) as being unpatentable over 
Berstis in view of Official notice. 

Claim 7. Berstis further teaches said system further comprising a 
recording media storage unit (col. 5, lines 19-21, lines 25-26). 

Berstis teaches that said digital files can be stored on a hard drive. Berstis does 
not specifically teach that said hard drive comprises a plurality of recording media. 
Official Notice is taken that it is old and well known that hard drives are partitioned into a 
plurality of independent segments for storing different files. Therefore, it would have 
been obvious to one having ordinary skills in the art at the time the invention was made 



Application/Control Number: 10/688,928 Page 7 

Art Unit: 3625 

to modify Berstis to include that hard drives comprises a plurality of segments because 
dividing the hard drive into multiple partitions would improve performance and simplify 
backups (See, for example, US 6,202,070 to Nguyen et al.; col. 1 , lines 42-44; col. 24, 
lines 13-43). 

Claims 3-6 are rejected under 35 U.S.C. 102(e) as being unpatentable over 
Berstis in view of Powell et al. (US 6,317,650). 

Claim 3. Berstis further teaches all the limitations of claim 3 except: 

said apparatus further comprising an identification information storage unit 
storing identification information of an 'electronic copyrighted work sales apparatus; and 

a sales information control unit sensing attachment of a sales information readout 
card corresponding to the identification information stored in said identification 
information storage unit, and reading out sales status recorded in said sales information 
recording unit. 

Powell et al. (hereinafter Powell) teaches an e-commerce system employing 
portable cards wherein vending machine includes CPU and memory storing machine 
ID. 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify Berstis to include that said apparatus comprising an 
identification information storage unit storing identification infomiation of the machine, 
as disclosed in Powell, because it would advantageously provide a statistical data such 
as product dispensed counts, paper currency receipt data, coin currency receipt data, 
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and coin currency return data for a specific machine, as disclosed in Powell (col. 14, 
lines 62-65). 

Berstis also does not teach a sales information control unit sensing attachment of 
a sales information readout card corresponding to the identification information stored in 
said identification information storage unit, and reading out sales status recorded in said 
sales information recording unit. 

Powell teaches said system including a sales information control unit sensing 
attachment of a sales information readout card corresponding to the identification 
information stored in said identification information storage unit, and reading out sales 
status recorded in said sales information recording unit (col. 14, lines 58-65). 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify Berstis to include a sales information control unit sensing 
attachment of a sales information readout card corresponding to the identification 
information stored in said identification information storage unit, and reading out sales 
status recorded in said sales information recording unit, as disclosed in Powell, because 
it would advantageously provide a statistical data such as product dispensed counts, 
paper currency receipt data, coin currency receipt data, and coin currency return data 
for a specific machine, as disclosed in Powell (col. 14, lines 62-65). 

Claim 4. Berstis teaches all the limitations of claim 4 except that said sales 
information control unit reads out the sales status recorded in said sales information 
recording unit by reading out and executing a portion of a program corresponding to the 
identification information stored in said identification information storage unit. 
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Powell teaches said system including a control unit that reads out the sales 
status recorded in said sales information recording unit by reading out and executing a 
portion of a program corresponding to the identification infonnation stored in said 
identification information storage unit (col. 14, lines 58-65). 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify Berstis to include a control unit that reads out the sales 
status recorded in said sales information recording unit by reading out and executing a 
portion of a program corresponding to the identification information stored in said 
identification information storage unit, as disclosed in Powell, because it would 
advantageously provide a statistical data such as product dispensed counts, paper 
currency receipt data, coin currency receipt data, and coin currency return data for a 
specific machine, as disclosed in Powell (col. 14, lines 62-65). 

Claim 5. Berstis teaches all the limitations of claim 5 except an identification 
information storage unit storing identification information of an electronic copyrighted 
work sales apparatus; and 

a sales information control unit sensing attachment of a sales information 
management card corresponding to the identification information stored in said 
identification information storage unit, and reading out and then deleting the sales status 
recorded in said sales information recording unit. 

Powell et al. (hereinafter Powell) teaches an e-commerce system employing 
portable cards wherein vending machine includes CPU and memory storing machine 
ID. 
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It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify Berstis to include that said apparatus comprising an 
identification information storage unit storing identification information of the machine, 
as disclosed in Powell, because it would advantageously provide a statistical data such 
as product dispensed counts, paper currency receipt data, coin currency receipt data, 
and coin currency return data for a specific machine, as disclosed in Powell (coL 14, 
lines 62-65). 

Berstis also does not teach a sales information control unit sensing attachment of 
a sales information managemenf card corresponding to the identification information 
stored in said identification information storage unit, and reading out and then deleting 
the sales status recorded in said sales information recording unit. 

Powell teaches said system wherein the system reads the data from the card, 
and erases the data from the card (col. 4, lines 35-40). 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify Berstis to include a sales information control unit sensing 
attachment of a sales information management card corresponding to the identification 
information stored in said identification information storage unit, and reading out and 
then deleting the sales status recorded in said sales information recording unit, as 
disclosed in Powell, because it would advantageously allow to deallocate the memory 
space used to store record on the card, as specifically taught by Powell (col. 16, lines 
12-14). 

Claim 6. Berstis teaches all the limitations of claim 6 except that said sales 
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information control unit reads out the sales status recorded in said sales information 
recording unit and then deletes the sales status recorded in said sales information 
recording unit by reading out and executing a portion of a program corresponding to the 
identification information stored in said identification information storage unit (col. 9, 
lines 24-45). 

Powell teaches said system wherein the system reads the data from the card, 
and erases the data from the card (col. 4, lines 35-40). 

It would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify Berstis to include a sales information control unit sensing 
attachment of a sales information management card corresponding to the identification 
information stored in said identification information storage unit, and reading out and 
then deleting the sales status recorded in said sales information recording unit, as 
disclosed in Powell, because it would advantageously allow to deallocate the memory 
space used to store record on the card, as specifically taught by Powell (col. 16, lines 
12-14). 

Response to Arguments 

Applicant's arguments filed 12/19/2006 have been fully considered but they are 
not persuasive. 

In response to Applicant's argument that the prior art does not show the use of 
copyright royalty information stored in a copyright royalty information storage unit for 
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copyright royalty calculations, it is noted that Berstis teaches: "A given content provider 
tlius may subscribe to ttie service to receive royalty payments for the use of his or her 
copyrighted content by users of the client machines" (col. 8, lines 15-18), wherein a 
"payment" indicates the use of copyright royalty information for calculating copyright 
royalties. 

In response to Applicant's argument that the prior art fails to teach "any unit for 
performing royalty rate calculations based on copyright royalty infomiation stored in a 
copyright royalty infomiation storage unit", it is noted that the fact of receiving royalty 
payments by the content provider indicates that said payments were calculated. As per 
"unit" per se, Berstis teaches a computer-implemented method for royalty calculation, 
thereby indicating the use of computer/unit implementing said functionality. 

In response to Applicant's argument that the prior art does not teach "a sales 
information recording unit recording sales status of a relevant electronic copyrighted 
worl< sales apparatus", it is noted that Berstis teaches that one or more digital files are 
transferred between the certified devices so that a controlled number of file transfers 
and precise number of file transfers may be readily documented (col. 7, lines 17-21), 
thereby indicating recording sales status of a relevant electronic copyrighted work sales 
apparatus. 

In response to Applicant's argument that the prior art does not teach "a copyright 
royalty data approval processing unit causing said communication unit to transmit to an 
external source copyright royalty data recorded in said copyright royalty data recording 
unit after an approval of said copyright royalty data stored in said copyright royalty data 
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storage unit is received", it is noted that Berstis does, in fact, teach said feature. 
Specifically, Berstis teaches ''step 68 may simply test wtiether the count has a value 
indicating that further copies may be made.., if, however, the outcome of the test at step 
68 is positive, the digital file may be transferred to the target, which indicates the 
approval unit approving the transfer of digital files. 

Applicant argues that the prior art does not disclose a " structure corresponding 
to a copyright holder terminal ". Berstis teaches distribution of copyrighted content fronn 
content providers to the end users in Internet environment, thereby indicating the use of 
computers/terminals. 

In response to Applicant's argument that a proper motivation for modifying 
Berstis in view of Official Notice has not been provided, it is noted that the motivation to 
modify Berstis would be to improve performance and simplify backups. 

In response to Applicant's argument that the prior art does not teach that "sa/d 
sales information control unit reads out the sales status recorded in said sales 
information recording unit by reading out and executing a portion of a program 
corresponding to the identification information stored in said identification information 
storage unit and a remaining portion of said program recorded in said sales information 
readout card, it is noted that said sales information control unit reads out the sales 
status recorded in said sales information recording unit by reading out and executing a 
portion of a program corresponding to the identification information stored in said 
identification information storage unit (Powell, col. 14, lines 58-65), thereby indicating 
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recording and executing all data including "a remaining portion of said program 
recorded in said sales information readout card". 

In response to Applicant's argument that the prior art does not teach "a sales 
information control unit sensing attactiment of a sales information management card 
corresponding to identification information stored in said identification information 
storage unit, and reading out and ttien deleting the sales status recorded in said sales 
information recording unit, it is noted that Powell teaches said feature. Specifically, 
Powell teaches that the system reads the data from the card, and erases the data from 
the card (col. 4, lines 35-40). The motivation to combine the references would be to 
deallocate the memory space used to store record on the card, as specifically taught by 
Powell (col. 16, lines 12-14). 

Conclusion 

THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time 
policy as set forth in 37 CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within 
TWO MONTHS of the mailing date of this final action and the advisory action is not 
mailed until after the end of the tHREE-MONTH shortened statutory period, then the 
shortened statutory period will expire on the date the advisory action is mailed, and any 
extension fee pursuant to 37 CFR 1 .136(a) will be calculated from the mailing date of 
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the advisory action. In no event, however, will the statutory period for reply expire later 
than SIX MONTHS from the mailing date of this final action. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Mila Airapetian whose telephone number is (571) 272- 
3202. The examiner can normally be reached on Monday-Friday 9:30 am - 6:00 pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Jeffrey A. Smith can be reached 571-272-6763. The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 
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